Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



LIMITED OFFICIAL USE 

PAGE 01 PHNOM 12475 171311Z 

44 

ACTION EA- 14 

INFO OCT-01 ISO-OO ABF-01 A-01 AID-20 PER-05 OPR-02 FS-01 

EB-I1 TRSE-00 OMB-01 CIEP-03 CIAE-00 INR-11 NSAE-00 

RSC-01 FRB-03 DODE-OO USIA-15 DRC-01 /091 W 

040819 

P 171136Z SEP 74 

FM AMEMBASSY PHNOM PENH 

TO SECSTATE WASHDC PRIORITY 7749 



LIMITED OFFICIAL USE PHNOM PENH 12475 
E.O. 11652: N/A 
TAGS: AFSP, CB 

SUBJECT: INCREASE IN LOCAL WAGES DUE TO ECONOMIC REFORM PACKAGE 
REF: PHNOM PENH 12436 

1. REFTEL OUTLINES SIGNIFICANT ECONOMIC REFORMS ANNOUNCED BY 
KHMER GOVERNMENT ON SEPTEMBER 15. OF IMMEDIATE IMPORTANCE TO 
EMBASSY OPERATION IS: (1) THE ADOPTION OF AN OFFICIALLY-SANCTIONED 
FREE EXCHANGE MARKET WHICH WILL INITIALLY RAISE THE RATE OF EXCHANGE 
AVAILABLE TO THE EMBASSY FROM RIELS 418.32 TO RIELS 1200 TO DOLS 

1.00; (2) SUBSTANTIAL WAGE INCREASES HAVE BEEN GRANTED TO BOTH 
MILITARY AND CIVILIAN GOVERNMENT EMPLOYEES RETROACTIVE TO SEPTEM- 
BER 1. THE LATTER WILL ALSO RECEIVE A FLAT INCREASE OF RIELS 4500 PER 
MONTH IN THEIR COST OF LIVING ALLOWANCE, LARGELY TO OFFSET THE 
INCREASE IN THE COST OF RICE, WHICH HAS TRIPLED. 

2. SINCE GOVERNMENT DECREE DOES NOT COVER PRIVATE SECTOR. 

EMBASSY IS AWARE THAT ANY WAGE INCREASES FOR LOCAL EMPLOYEES 
WILL HAVE TO BE DETERMINED BY A SPOT CHECK WAGE SURVEY WHICH WE 
ARE INSTITUTING IMMEDIATELY SINCE WE ANTICIPATE THAT WAGES WILL 
ALSO GO UP IN THE PRIVATE SECTOR. 

3. AS AN INTERIM MEASURE, EFFECTIVE SEPTEMBER 1, EMBASSY IS 
INCREASING THE COST OF LIVING PORTION OF LOCAL SALARIES (WHICH IS 
PRESENTLY 49,920 RIFT S PER YEAR PLUS 25 PERCENT OF EMPLOYEES’ BASE 
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THIS WILL SERVE MAINLY TO COVER THE INCREASE IN THE PRICE OF RICE, 
WHICH FIGURES SIGNIFICANTLY IN THE COMPUTATION OF THE COST OF 
LIVING ALLOWANCE. THE 5,000 RIEL PER MONTH INCREASE WILL COVER THE 
INCREASED COST OF THE ONE 45-KILO SACK OF RICE WHICH EACH EMPLOYEE 
PRESENTLY IS PERMITTED TO PURCHASE THROUGH EMBASSY SOURCES. WE 
FEEL THAT WE CANNOT TAKE ANY STEP OTHER THAN THIS WITHOUT WORKING 
GRAVE ECONOMIC HARDSHIP TO THE EMBASSY'S EMPLOYEES. 

4. FURTHER INCREASES IN SALARIES (INCLUDING THE COST OF LIVING 
PORTION) WOULD BE MADE AFTER SPOT CHECK IS COMPLETED. IN VIEW OF 
THE 300 PERCENT INCREASE IN RIEL RATE OF EXCHANGE, THE COST OF 
THE ABOVE MEASURE, WHICH WILL BE $10,000 PER ANNUM, CAN BE 
ABSORBED EASILY WITHIN PRESENTLY BUDGETED AMOUNTS FOR LOCAL 
SALARIES. 

5. EMBASSY WILL IMMEDIATELY BEGIN ANALYSIS OF IMPACT THIS ECONOMIC 
REFORM PACKAGE ON POST BUDGET TO DETERMINE TO WHAT EXTENT SAVINGS 
MAY BE ANTICIPATED. 

6. THIS MESSAGE HAS CONCURRENCE OF USAID, DOD, AND USIS. 

KFET.FY 



LIMITED OFFICIAL USE 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 17 SEP 1974 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: cunninfx 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974PFINOM12475 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740260-0225 
From: PHNOM PENH 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740939/aaaabgqg.tel 

Line Count: 82 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: PHNOM PENH 12436 
Review Action: RELEASED, APPROVED 
Review Authority: cunninfx 
Review Comment: n/a 
Review Content Flags: 

Review Date: 24 JUL 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24 JUL 2002 by martinmb; APPROVED <06 MAR 2003 by cunninfx> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: INCREASE IN LOCAL WAGES DUE TO ECONOMIC REFORM PACKAGE 
TAGS: AFSP, CB 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




